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Birmingham biotech
Vaxin Inc. and Soluble 
Therapeutics recently received 
major grants, and UAB is 
launching a master’s program 
in biotechnology. That seems 
like a good formula for 
economic success.

Birmingham City Schools
The Alabama Board of 
Education will now have a 
hands-on role in the fi nances 
of the city’s much-maligned 
school system. It’s sad that it 
has come to this, but the future 
of our entire area is intertwined 
with the future of our schools.

Too bad Birmingham’s 
burgeoning biotech sector can’t 
create a vaccine for  bad drivers.

Alabama drivers
A new study ranks our state as 
the third worst for traffi  c 
fatalities in the nation. And our 
poor record on the road is 
hitting the economy. Traffi  c 
fatality rates in Alabama cost 
the state $1.07 billion in work 
loss and $8 million in medical 
expenses annually.
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T he Alabama Legislature adjourned last month after 
passing the two operating budgets and amend-
ments to Alabama’s controversial immigration law. 

The House and Senate leadership also advocated 
numerous landmark proposals, supported by Gov. 
Robert Bentley, to expand the scope or improve the 
operation of our statutory tax incentives. But the cor-
nerstone of the governor’s incentives package – the 
Alabama Job Creation and Retention Act of 2012 – 
encountered opposition in the Senate and died. Clearly, 
though, many believe this may have been the most 
productive legislative session ever in terms of enacting 
targeted incentives legislation and giving our industrial 
recruiters, both at the state level and in the Birmingham 
region, some additional arrows in their quivers.  

• Act 2012-210 encourages large data centers to locate 
in Alabama, by enhancing the current statutory sales, 
use and property tax abatements available to these 
capital intensive projects. Later-acquired computers, 
software, etc. can also be included in the tax abatement. 
The act also makes certain warehousing facilities eli-
gible for Alabama’s primary tax incentives, if the facility 
also provides logistics services related to the distribu-
tion of goods. 

• Act 2012-436 makes Alabama’s primary tax incen-
tives available for a “tourism destination attraction” – a 
commercial enterprise designed to attract visitors from 
inside or outside the state, such as a convention hotel 
and conference center or a spectator venue or arena. 
However, the facility cannot be primarily devoted to the 
retail sale of goods. 

• Act 2012-54 expands Alabama’s primary tax incen-
tives to projects engaged in the coal mining industry – a 
major boon to the Birmingham/Tuscaloosa area and 
the state docks. In addition to some percentage limita-
tions applicable to the state tax portion, these incen-
tives sunset on March 1, 2014, unless the Legislature 
votes to extend them.

• Act 2012-483 provides income, fi nancial institu-
tion and insurance company tax credits to investors in 
community development entities that provide funding 
to businesses that locate in qualifi ed low-income or 
impoverished communities, especially central business 
districts, in Alabama.  The act parallels the federal New 
Markets Tax Credit, which sunset on December 31, 
2011. We expect Congress to renew those credits soon.

• Act 2012-385 allows certain large projects (mini-

mum capital investment of $100 million and at least 100 
new jobs) to carry forward unused capital income tax 
credits for a period of up to four years after the normal 
20-year period, depending on the level of capital invest-
ment. Additionally, these qualifying projects can delay 
claiming the credit for up to three years after the date 
the project is placed in service if the company is suffer-
ing startup losses.  

• Act 2012-391 allows qualifi ed agricultural business-
es to deduct the cost of certain irrigation equipment in 
the year of acquisition. These farming, timber, catfi sh, 
etc. businesses are also eligible for a state income tax 
credit of up to $10,000, based on 20 percent of the 
cost of any qualifi ed irrigation equipment or qualifi ed 
reservoirs. This could be a major benefi t to Alabama’s 
struggling farming sector.  

Other notable acts provided incentives to employ-
ers for hiring qualifi ed military veterans, increased the 
annual cap for fi lm incentives from $10 million to $15 
million per year and provided a sales tax exemption for 
any of the parts, components or systems used in the 
conversion, reconfi guration or maintenance of a trans-
port category airplane.

While Bentley and the Legislature will continue to 
grapple with systemic funding issues concerning the 
state’s general fund, we expect the Legislature to revisit 
several incentive proposals next session, including an 
interesting bill advocated by Sen. Slade Blackwell and 
Rep. Jack Williams to grant a tax credit for qualifi ed 
research and development projects in the state, with a 
“super credit” if the business hires a chartered univer-
sity or the Southern Research Institute or HudsonAlpha 
Institute for Biotechnology to perform the research.

Chris Grissom is vice chair of the economic development 
practice group at Bradley Arant Boult Cummings LLP. Bruce 
Ely is chair of the firm’s state and local tax practice. They can be 
reached at (205) 521-8681.

15 years ago

Regency Homes ranked as the largest home-
builder in Birmingham with 213 closings in 1996.

10 years ago

Birmingham’s NationTax Inc. said it planned to 
close its doors and fi le for bankruptcy protection.

5 years ago

UAB Health System unveiled a $28 million 
plan to relocate, renovate and consolidate several 
departments.
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Why not voice your comments and concerns in Alabama’s pre-
mier business publication? The Birmingham Business Journal 
welcomes your letters.  All submissions become the property 
of the Birmingham Business Journal and will not be returned. 
Submissions may be edited and may be published or other-
wise used in any medium.  

Please send to ccrawford@bizjournals.com or through the mail to:
 Cindy F. Crawford
 Editor
 Birmingham Business Journal
 2140 11th Avenue South, Suite 205
 Birmingham, AL  35205
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Focus on 
solutions with 
crime ranking
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Legislative session boosted incentives

 GUEST
 NOTEBOOK

 CHRIS GRISSOM & BRUCE ELY

Anew list of America’s most dangerous cit-
ies is out, and unfortunately, the rankings 
include Birmingham.

The Magic City was a new entry on this 
year’s list from 24/7 Wall St., which used 
crime statistics from the Federal Bureau of 
Investigation.

While it’s disheartening to end up on rank-
ings like this – especially after avoiding these 
lists in recent years – it’s important to keep 
things in perspective.

Could Birmingham be a safer place? Of 
course it could. But the same could be said 
about most major cities, many of which strug-
gle with the same issues we do.

According to the rankings, more than half of 
the cities have a municipality that is cutting 
its law enforcement budget. 

That’s a constant battle here in Birmingham, 
thanks to the fi nancial crisis in Jefferson 
County that has impacted the county’s sher-
iff’s department.

And Birmingham, like Atlanta, Memphis 
and other cities on the list, still struggle with 
poverty.

That’s where the business community can 
help make Birmingham a safer place.

Ultimately, the more opportunities we can 
provide for our citizens, the safer the entire 
community will be. 

It’s probably not a coincidence that many 
of the cities on the list were struggling with 
double-digit unemployment in 2011, which 
was the year the data was collected for the 
rankings.

But to provide more opportunities, our area 
and our economy must grow at a higher rate 
than it is now.

That’s why it’s so important to keep 
Birmingham’s ranking in perspective.

It’s disappointing to hear local executives 
talk of how dangerous the city of Birmingham 
is, particularly when they refer to downtown.

Those comments are not only counterpro-
ductive, they also run contrary to statistics 
that have shown downtown Birmingham is 
safer than many suburbs in the area.

Instead of falling in line with the naysayers 
that are limiting our area’s growth, our busi-
ness community should be leading the charge 
to put Birmingham’s situation in perspective.

Viewpoint


