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1. The Law of Drones

2. Is that Drone Insured?
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Key Terminology

What we are talking about today:

 UAV – Unmanned Aerial Vehicle

 UAS – Unmanned Aerial System

– Includes: UAV, Operator, Radio Controller, Visual Spotter

 Drone – popular terminology for UAV or UAS, less 

precise language

What we are not talking about today:

 Aircraft

 Radio Controlled (“RC”) Aircraft

 Military Drones
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UAV Legal Update

What You Need To Know When 

Operating a Drone



Summary of FAA Regulations

 FAA Regs(14 CFR Part 107) - August 29, 2016

 The rules pertaining to small unmanned aircraft 

systems regulate three key areas:
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Summary of FAA Regulations – UAS 

Device

 UA must be registered in owner’s name and marked 

with owner's registration number

 Owner must be a United States citizen or permanent 

resident of at least 13 years of age

 $5 registration fee per owner

 Applies to UA weighing more than 0.55 pounds and 

less than 55 pounds. UA weighing more than 55 

pounds must register as a traditional aircraft

 Foreign-registered small UA may operate under this 

rule if they satisfy additional requirements
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Summary of FAA Regulations – Remote 

Pilot Qualifications

 16 years old and able to read, speak, write, and 

understand English

 Be in physical and mental condition to safely operate a 

small UAS

 Pass initial aeronautical knowledge exam at 

FAA-approved knowledge testing center

 Pass recurrent aeronautical knowledge test at  

24-month intervals

 Pass Transportation and Security Administration (TSA) 

security screening
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Summary of FAA Regulations – Remote 

Pilot in Command Responsibilities

 UAS and records must be available for inspection 

upon request

 Reporting Requirement to FAA (10 Days):  loss of 

consciousness or third-party property damage of 

$500+

 Conduct a preflight safety inspection

 Discontinue an operation if the condition of UAS 

changes so that it is no longer safe to fly

 Ensure UAS is registered in compliance with 

regulation § 91.203(a)(2)
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Summary of FAA Regulations –

Operational Rules

 Restricted Airspace (“Class G,” unless granted 

permission by Air Traffic Control)

 UA must yield the right-of-way to other aircraft.

 Maximum groundspeed of 100 mph (87 knots)

 Maximum altitude of 400 feet above ground level, 

unless within 400 feet of a structure

 Minimum weather visibility of 3 miles from control 

station

 All operations must be performed by or under the 

direct supervision of a remote pilot in command
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Summary of FAA Regulations –

Operational Rules

 One drone per remote pilot

 UA may operate in daylight only (or twilight with 

anti-collision lighting)

 UA must remain in visual line of sight of remote pilot, 

person operating controls, or visual observer 

 UA cannot be operated over anyone not directly 

involved in the operation or in a covered 

structure/vehicle

 UA cannot be operated from a moving aircraft

 UA cannot be operated from a moving 

vehicle unless in a sparsely populated area
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Summary of FAA Regulations –

Operational Rules

 No careless or reckless operations permitted

 No transportation of hazardous materials

 No Operation by a person with a known physical or 

mental condition that would interfere with the safe 

operation of the device

 No insecurely attached external loads

 External loads may not adversely impact the flight 

characteristics or controllability of the aircraft.

 The transportation of property for hire is subject to 

additional restrictions
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Importance of FAA Drone Regulations
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Importance of FAA Drone Regulations
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Drone Law in Its Infancy

 Drones are “aircraft” and their use can be regulated by 

the FAA (Huerta v. Pirker, NTSB Order No. EA-5730, 

2014)

 FAA issued $1.9 million fine to Skypan International for 

unauthorized use of drones

 FAA has authority to investigate use of drones – Court 

enforced subpoena to father and son who built the 

“flying gun” and the “flying flamethrower” (Huerta v. 

Haughwout, D. Conn., 2016)

 Man shot drone flying above his home in federally 

protected airspace.  Criminal charges dismissed, but 

“Drone Slayer” sued for destruction of property (Boggs 

v. Merideth, W. D. Kent., 2016)
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Privacy Law and the Use of Drones

 FAA does not regulate gathering of information

 State law governs – constantly updating

 Potential preemption issue, not yet litigated

 National Telecommunications Information 

Administration released voluntary best practices

– Inform others of use

– Avoid collecting personal information (and don’t collect 

continuously)

– Do not use personal data for marketing without consent
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Analyzing Available Coverage 

Forms



Insurance Coverage for Unmanned 

Aircraft – Two Ways to Structure 

Coverage
1. Endorsements for First 

and Third Party 

Coverage Forms

2. Aviation and Hull 

Coverage 

– Manuscript

– Specialty Market
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Summary of Coverage ISO Coverage 

Forms

 First Party Forms

– Commercial Property 

Unmanned Aircraft 

Endorsement

• CP 04 14 12 16

– Inland Marine 

Unmanned Property 

Form

• IH 00 61 01 16

 Third Party Forms

– Unmanned Aircraft

• CG 24 50 06 15

– Coverage A only

• CG 24 51 06 15

– Coverage B only

• CG 24 52 06 15

– Exclusions

• CG 21 09 06 15

• CG 21 10 06 15

• CG 21 11 06 15

18



First Party Coverage
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First Party Coverage – Commercial 

Property Form
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First Party Coverage – Commercial 

Property Form 
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First Party Coverage – Inland Marine 

Form for Drones
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Third Party Coverage
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CGL Form Exclusion – Ambiguous 

Exclusion for “Aircraft”
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Unmanned Aircraft Exclusion 

Endorsement 
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Unmanned Aircraft Endorsement

 Coverage A: Bodily 

Injury and Property 

Damage 

 Coverage B: Personal 

and Advertising Injury 

 Can purchase 

coverages separately
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Unmanned Aircraft Endorsement – CGL 

 Definition of “Unmanned 

Aircraft” differs from FAA 

definition

 No weight restriction

 Defining Question:  Can 

pilot be on the aircraft?
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Unmanned Aircraft Endorsement – CGL 

 Scheduled Coverage

 Must list specific 

unmanned aircraft 

covered by 

endorsement

28



Unmanned Aircraft Endorsement

 Must describe intended 

use

 Coverage is limited to 

purposes described
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Overview of UAV Insurance Market



Risk management



Risk management



And, of course…..
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Insurance Coverage Options
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• Insurance Service Office (ISO) have developed 
endorsements to extend General Liability policies 
to include drones

• ISO provides standardized language by 
endorsement

• Specialist Aviation Insurers have:
• Specific policy forms
• Dedicated loss adjusters
• Loss control services 
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Specialty Market Coverage for Drones

Manuscript 
Language

Coverage 
Matches Scope 

of Use

Simplified 
Coverage for 

UA
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Specialty Market Coverage for Drones
Liability Coverage
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Specialty Market Coverage for Drones
Property Coverage
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Specialty Market Coverage for Drones
Optional Coverages
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Specialty Market Coverage for Drones
Optional Coverages
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Specialty Market Coverage for Drones
Optional Coverages



Specialty Market Coverage for Drones
Optional Coverages and Other Benefits

 Personal and Advertising Injury

 War writeback

 Medical expenses

 Product liability arising from sale of aircraft

 Non-owned liability

 Contractual liability

 Specialist claims management

 Certificate of insurance
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Underwriting Considerations
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Overall 
Professionalism

Model

Use

Risk to 
third 

parties

Loss 
control

Operator

Applicant



Drone Insurance – Market Overview

Market 
Capacity

Pricing 

Policy Limits

Market 
Access
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Take-Aways

 Comply with FAA Regulations to reduce risk and 

ensure viability of unmanned aircraft program

 Coverage is available as endorsements to your 

existing first and third party coverages, but you must 

properly schedule unmanned aircraft and describe 

usage

 Specialty market coverage offers advantages over 

traditional coverage, but consult with appropriate 

professionals to ensure coverage is proper for your 

company



Questions?
Katherine J. Henry

202.719.8244

khenry@bradley.com

mailto:khenry@babc.com


Please contact Morgan Geary, 

mgeary@babc.com, to be added to our 

BABC blog, newsletters and alerts. By 

signing up for our newsletters, you’ll also be 

invited to special events and seminars of 

note to your expertise.

mailto:mgeary@babc.com

